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The Honorable Wesley W. Simina
Speaker

Twenty-First Congress of the
Federated States of Micronesia
Palikir, Pohnpei FM 96941

Dear Speaker Simina:

[ am pleased to transmit the following Act, which I have signed to become Public Law
No. 21-09:

Congressional Act No. 21-03, entitled: “AN ACT TO AMEND SECTION 321
OF TITLE 54 OF THE CODE OF THE FEDERATED STATES OF
MICRONESIA (ANNOTATED) TO ESTABLISH THREE CORPORATE
INCOME TAX RATES FOR DIFFERENT LEVELS OF TAXABLE INCOME,
AND FOR OTHER PURPOSES.”

Thank you.
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CONGRESS OF THE FEDERATED STATES OF MICRONESIA
P.O. Box PS 3
Palikir, Sokehs Pohnpei State, FM 96941
Tel:(691)320-2324 /2338 Fax: (691) 320-5122
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His Excellency David W. Panuelo
President

Federated States of Micronesia
Palikir, Pohnpei FM 96941

Dear President Panuelo:

I have the honor to transmit herewith Congressional Act
No. 21-03, "AN ACT TO AMEND SECTION 321 OF TITLE 54 OF THE
CODE OF THE FEDERATED STATES OF MICRONESIA (ANNOTATED) TO
ESTABLISH THREE CORPORATE INCOME TAX RATES FOR DIFFERENT
LEVELS OF TAXABLE INCOME, AND FOR OTHER PURPOSES.”, which
was passed by the Twenty-First Congress of the Federated
States of Micronesia, First Special Session, 2019, by a

two-thirds vote of all the State delegations as required
and as duly certified.

Sincerely yours,

G

Liwiana Ramon Ioanis
Chief Clerk, Congress of the
Federated States of Micronesia
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Pohnpei State, FM 96941
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Office of the Speaker

ACT NO. 21-03

(CONGRESSIONAL BILL NO. 21-07)

We hereby certify that on June 14 the foregoing act passed
Second and Final Reading of the Twenty-First Congress of the
Federated States of Micronesia, First Special Session, 2019, by
a two-thirds vote of all the State delegations as required
under article IX, section 20, of the Constitution of the

Federated States of Micronesia.

Wesley W. Si
Speaker
Congress of the

Federated States of Micronesia
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Liwiana Ramon Ioanis

Chief Clerk

Congress of the

Federated States of Micronesia
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TWENTY-FIRST CONGRESS OF THE FEDERATED STATES OF MICRONESIA

FIRST REGULAR SESSION, 2019

CONGRESSIONAL BILL NO. 21-07

AN ACT

To amend section 321 of title 54 of the Code of the Federated States of
Micronesia (Annotated) to establish three corporate income tax rates
for different levels of taxable income, and for other purposes.

BE IT ENACTED BY THE CONGRESS OF THE FEDERATED STATES OF MICRONESIA:
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Section 1. Section 321 of title 54 of the Code of the

Federated States of Micronesia (Annotated) is hereby amended to

read as follows:

CBL 21-04

#Section 321. Tax imposed. A tax is hereby imposed for

each taxable year on the taxable income of every major
corporation as follows:

(1) For all major corporations' taxable year ending
on or before March 30, 2011, 25.5% tax rate shall apply
to the entire taxable year.

(2) For all major corporations' taxable year ending
on or after March 31, 2011, and on or before March 30,
2020, 21% tax rate shall apply to the entire taxable
year.

(3) For all major corporations’ taxable year ending
on or after March 31, 2020, the following tax rates
apply to the entire taxable year:

(a) 21% on the first $300,000,000 of taxable
income;

(b) 25% on taxable income greater than
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CONGRESSIONAL BILL NO. 21-07

1 $300,000,000 and less than $500,000,000; and

2 (c) 30% on taxable income greater than

3 $500,000,000."

4 Section 2. This act shall become law upon approval by the

5 President of the Federated States of Micronesia or upon its

6 becoming law without such approval.
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. 1]
David W. Panuelo
President
Federated States of Micronesia
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