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<News Letter> 
Emergency Regulation Has Been Issued 

MRA Advisors Inc. 
February 21, 2024 

 
An Emergency Regulation confirming the treatment of decimals and fractions in corporate income 
tax calculation (as attached) was issued and promulgated by the FSM government on January 
19, 2024.  
 
This Emergency Regulation confirms that any decimals and fractions in corporate income tax 
filing calculations should always be rounded up, not down, to the nearest whole number (therefore, 
this is not a new rule).  Existing FSM corporate income tax law and regulation do not mention the 
treatment of decimals and fractions, but this Emergency Regulation clarifies it. 
 
(Numerical Example) 
Taxable income: JPY 123,456,789 
Corporate income 
tax liability: 

123,456,789 x 21% = 25,925,925.69 
䊻 (rounded up to the nearest whole number) JPY 25,925,926 

 
If the functional currency is USD and cents are entered in the tax return, the tax liability 
should be rounded up to the nearest whole number like below. 
 
Taxable income: USD 1,234,567.89 
Corporate income 
tax liability: 

1,234,567.89 x 21% = 259,259.2569  
䊻 (rounded up to the nearest whole number) USD 259,260.00 

(Not USD 259,259.26) 
 

 
The Emergency Regulation also confirms that the FSM tax authority will accept amendment 
corporate income tax returns and additional tax payment of JPY 1 or some cents if the taxpayer 
would like to rectify past corporate income tax returns where decimals or fractions were not 
rounded up. 
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